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Azerbaijani Law No. 573-IIQ dated
January 6, 2004 On Obligatory Fire
Insurance

The Law lays legal and financial groundwork for

obligatory fire insurance to cover the property

of legal entities and self-employed entrepreneurs

in Azerbaijan and their civil liability to third parties.

If the value of the property being insured is under

one billion manats (approximately USD 200,000),

the insurance premiums will be 0.3% of that value.

If such value is under 5 billion manats (approxi-

mately USD 600,000), the premiums will work out

to 0.25%. If the property insured is worth more

than 5 billion manats, the premiums will be col-

lected at a rate of 0.2%. The insurer’s fee will

amount to 15%, and compensation due to insur-

ance agents will add up to 5%. Insurance risks are

to be re-insured. If the sum total of risks under

a policy is 3 billion manats or less, all of the risks

should be re-insured in Azerbaijan. If such sum is

over 3 billion manats, the amount exceeding 3 bil-

lion manats may be re-insured abroad, but the for-

eign insurer should collect a fee of at least 15%.

The amount of insurance to cover civil liability for

damage to property as a result ofa fire should

amount to 20% of the property insurance. The cei-

ling on insurance that can be obtained for civil lia-

bility for any harm caused to human life and health

is 100 million manats (the insured amount per per-

son is 10 million manats). Should the insured per-

son die, insurance indemnity is payable in full.

Indemnity for suffering first-degree disability is

80%, second-degree disability is 60%, third deg-

ree disability is 40%, a grave injury is 25%, and

a minor injury is 5% of the insured amount.

An obligatory fire insurance contract is to be exe-

cuted for a term of one year. Unless any insurance

indemnity is paid during that time, the insurance

premiums for the next term are to be reduced

by 10%, with further discounts by 15% for the third

and subsequent years. If a fire alarm system and

fire fighting facilities are in place, the premiums

are further lowered by 5%, while the existence

of a fire safety department means a further rebate

of 10%. �
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Belarusian Ministry of Taxes and Duties
Resolution No. 9 dated January 20, 2004

On Amendments to the Instructions on the Proce-

dure for Assessment and Payment of Tax on In-

come Drawn by Foreign Legal Entities Other Than

Those Doing Business in the Republic of Belarus

Through Permanent Establishments The numer-

ous amendments made to the Instructions, origi-

nally approved by Resolution No. 92 of the Be-

larusian Ministry of Taxes and Duties of October

14, 2003, bring the measure into line with the ap-

plicable provisions of the national Tax Code. Ac-

cording to one restated clause, for example, those

legal entities and self-employed entrepreneurs

paying out income to a foreign legal entity are re-

quired to withhold income tax, as assessed on

the entire amount of such disbursements.

Where income is paid in kind, the tax is assessed

on its monetary value. Such tax should be with-

held and transferred to the government budget on

or before the day following that on which the pay-

ment due to the foreign legal entity was assessed.

Other amendments concern the procedure for de-

termining the income tax base, requirements for

documents describing the substance of transac-

tions or confirming the latter’s implementation and

related expenses, and the procedure for deter-

mining the assessment date of the disbursements

made to the foreign legal entity. The Resolution

has been in force since February 19, 2004. �
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